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Item 2.02 Results of Operations and Financial Condition.

On October 27, 2022, Dril-Quip, Inc. (“Dril-Quip”) reported third quarter 2022 earnings. For additional information regarding Dril-Quip’s third quarter 2022 earnings, please refer to Dril-
Quip’s press release attached to this report as Exhibit 99.1 (the “Press Release™), which Press Release is incorporated by reference herein.
Item 7.01 Regulation FD Disclosure.

On October 27, 2022, Dril-Quip posted the Third Quarter 2022 Supplemental Earnings Information presentation (the “Presentation”) to its website at www.dril-quip.com. The Presentation is
attached hereto as Exhibit 99.2.

The information in the Press Release and the Presentation is being furnished, not filed, pursuant to Items 2.02 and 7.01. Accordingly, the information in the Press Release and the
Presentation will not be incorporated by reference into any registration statement filed by Dril-Quip under the Securities Act of 1933, as amended, unless specifically identified therein as being

incorporated therein by reference.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

The exhibits listed below are being furnished pursuant to Items 2.02 and 7.01 of this Form 8-K:

Exhibit
No. Description
99.1 Press Release issued October 27, 2022.
99.2 Third Quarter 2022 Supplemental Earnings Information Presentation.

104 Cover Page Interactive Data File - the cover page XBRL tags are embedded within the Inline XBRL document.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.
DRIL-QUIP, INC.
By:  /s/Kyle F. McClure

Kyle F. McClure
Vice President and Chief Financial Officer

Date: October 27, 2022



Exhibit 99.1

DRIL-QUIP, INC. ANNOUNCES THIRD QUARTER 2022 RESULTS

HOUSTON, October 27, 2022 — Dril-Quip, Inc. (NYSE: DRQ), (the “Company” or “Dril-Quip”) today reported operational and financial results
for the third quarter of 2022.

Results for the third quarter of 2022 included:

Revenue of $88.1 million for the third quarter of 2022, a decrease of $5.8 million from the second quarter of 2022 driven by unfavorable
foreign exchange rate impacts, supply chain delays in downhole tools and reduced leasing revenues in subsea service;

Net income of $15.2 million, or $0.45 earnings per share, an increase of $20.8 million, or $0.61 per share compared to the second quarter of
2022, due to the gain on sale of the Houston forge facility, lower income taxes, and lower restructuring costs in the period;

Generated adjusted EBITDA of $7.0 million, or 8.0% of revenue, a decrease of $2.3 million from the second quarter of 2022;

Cash and short-term investments ended the third quarter at $315.6 million. Third quarter net cash provided by operating activities of $1.0
million and free cash flow of negative $9.2 million, inclusive of $10.3 million of capital expenditures;

Closed on the sale of the Houston forge facility during the third quarter of 2022 driving a net gain on sale of $17.3 million;

Booked $75.0 million of gross new orders during the third quarter of 2022. Net of $13.3 million of cancellations and adjustments, bookings
were $61.7 million;

Repurchased $11.1 million of shares at an average price of $24.35 during the third quarter of 2022. Year-to-date repurchases through the third
quarter of 2022 total approximately $21 million; and

Received upgraded MSCI ESG rating of an “A” in the quarter.

Jeff Bird, Dril-Quip’s President and Chief Executive Officer, commented, “Gross bookings in the quarter were $75.0 million reflecting the ongoing
upcycle in the offshore market, but we were negatively impacted by a large project cancellation in the period. The geographies of Brazil, Saudi
Arabia and Norway are continued bright spots for the Company and we are focusing additional resources there to capitalize in 2023 and beyond. We
experienced foreign exchange rate headwinds in the period which when coupled with supply chain delays in our downhole tool business, caused us
to be slightly lower than our revenue expectations for the quarter.



“The benefits of our new product-line focused teams continue to emerge as we are evaluating our 2023 strategies and key priorities. Our product
line leadership is focused on our customer and supplier partnerships, eliminating excess costs, and improving operational efficiency and
profitability. We also continue to progress on our footprint rationalization plan, with the sale of the Houston forge facility closing in the third quarter
netting $17.3 million in proceeds. We continue to anticipate reaching agreements on the two remaining properties by year-end. For the remaining
two properties for sale, we expect the combined net proceeds to be in the $20 to $30 million range. We used approximately $3.7 million of the third
quarter sale proceeds to fund a portion of the manufacturing investment for our subsea wellhead product line. This will ultimately lower costs and
improve productivity upon installation in late 2023. There is approximately $18 million remaining on that investment authorization.

“Additionally, I am proud to announce that Dril-Quip received an upgraded ESG rating by MSCI, Inc. of an “A” this quarter. This evidences our
commitment to reduction in our greenhouse gas emissions. Tangible progress was also made in the third quarter with the conversion of our
Singapore facilities to solar power. We are committed to continuously improving our ESG reporting and the identification of meaningful steps we
can take to reduce our global emissions.

“As we look to the conclusion of this year, we now expect our full year bookings to grow 15% to 20% compared to 2021, due to the two customer
project cancellations in the second and third quarters. Incremental adjusted EBITDA margins are expected to be in the 30% - 40% range for the full
year 2022. We are also revising our free cash flow margin target to be break-even for the full year 2022, due to increased working capital investment
in stocking programs to secure forging supplies.

“As we look forward to 2023, leading indicators such as tender volume and average quote value have recovered to pre-pandemic levels. We are well
positioned to capitalize on what is clearly a constructive offshore market and believe the order trends will continue to accelerate into next year. This
will be led by activity growth in markets such as Brazil, Middle East and the North Sea across all our product and service lines. We believe that the
strategic moves related to the organization, footprint, and investment in manufacturing this year, and those we are currently targeting, will serve to
benefit the company in years to come. We look forward to updating investors on our 2023 outlook and updates to our strategic initiatives for further
improved profitability on our year-end earnings conference call in February 2023.”

In conjunction with today’s release, the Company posted a new investor presentation entitled “Third Quarter 2022 Supplemental Earnings
Information” to its website, www.dril-quip.com, on the “Events & Presentations” page under the Investors tab. Investors should note that Dril-Quip
announces material financial information in Securities and Exchange Commission (“SEC”) filings, press releases and public conference calls. Dril-
Quip may use the Investors section of its website (www.dril-quip.com) to communicate with investors. It is possible that the financial and other
information posted there could be deemed to be material information. Information on Dril-Quip’s website is not part of this release.
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Operational and Financial Results
Revenue, Cost of Sales and Gross Operating Margin

Consolidated revenue for the third quarter of 2022 was $88.1 million, down $5.8 million from the second quarter of 2022 and up $5.1 million
compared to the third quarter of 2021. The sequential decrease was primarily a result of lower product sales in downhole tools due to supply chain
impacts and foreign exchange rate impacts. Service revenues in subsea also decreased due to lower rental tool utilization due to the completion of
certain customer projects. The increase in revenue year-over-year was driven by higher subsea product sales volumes primarily in Asia-Pacific and
Europe. This was partially offset by decreased downhole tools product revenues.

Cost of sales for the third quarter of 2022 was $65.7 million, a decrease of $4.0 million from the second quarter of 2022 and an increase of $2.9
million compared to the prior year. Gross operating margin for the third quarter of 2022 was 25.4%, a slight decrease from 25.9% in the second
quarter of 2022 and an increase from 24.3% in the third quarter of 2021. The improvement in gross margins year-over-year is primarily attributed to
increased absorption of fixed costs and favorable revenue mix.

Selling, General and Administrative Expenses

Selling, general and administrative (“SG&A”) expenses for the third quarter of 2022 were $22.4 million, essentially flat compared to the second
quarter of 2022 and a decrease of $2.8 million compared to the third quarter of 2021. The year-over-year decrease in SG&A is primarily attributable
to lower legal expenses in connection with the FMC Technologies, Inc. lawsuit and decreased administrative costs associated with the importation
tax settlement under the Brazilian tax amnesty program. Engineering and product development expenses were down $0.1 million sequentially and
down $0.9 million year-over-year due to lower research and development expenses as a result of the completion of investments in certain strategic
projects. We are in the process of reprioritizing new research and development initiatives.

Net Income, Adjusted EBITDA and Free Cash Flow

For the third quarter of 2022, the Company reported net income of $15.2 million, or $0.45 earnings per share. Adjusted EBITDA totaled $7.0
million for the third quarter of 2022 compared to $9.3 million for the second quarter 2022. The decline in adjusted EBITDA sequentially can be
attributed to decreased revenues across all product lines and subsea services. Adjusted EBITDA for the third quarter of 2022 was up $3.1 million
compared to the third quarter of 2021. The increase in adjusted EBITDA year-over-year can be mostly attributed to increased revenues and
reductions in administrative and engineering expense.

Net cash provided by operations was $1.0 million and free cash flow was a negative $9.2 million for the third quarter of 2022. Capital expenditures
in the third quarter of 2022 were approximately $10.3 million, up approximately $8.9 million compared to the second quarter of 2022 due to
investments in manufacturing equipment.



Share Repurchases

For the three-month period ended September 30, 2022, the Company purchased 457,467 shares under its share repurchase plan at an average price
of $24.35 per share, totaling $11.1 million, and retired such shares. As of September 30, 2022, the company year-to-date has purchased 888,197
shares at an average price of $23.41 per share, totaling $20.8 million and retired such shares. The Company has approximately $103 million
remaining of the current authorization by the Board of Directors. The Company continues to evaluate the amount and timing of its share repurchases
as part of the Company’s overall capital allocation strategy.

About Dril-Quip

Dril-Quip is a developer, manufacturer and provider of highly engineered equipment, service and innovative technologies for use in the energy
industry.

Forward-Looking Statements

Statements contained herein relating to future operations and financial results that are forward-looking statements, including those related to market
conditions, anticipated project bookings, expected timing of completing strategic restructuring, anticipated timing of delivery of new orders,
anticipated revenues, costs, cost synergies and savings, possible acquisitions, new product offerings and related revenues, share repurchases and
expectations regarding operating results, are based upon certain assumptions and analyses made by the management of the Company in light of its
experience and perception of historical trends, current conditions, expected future developments and other factors. These statements are subject to
risks beyond the Company’s control, including, but not limited to, the impact of the ongoing COVID-19 pandemic, the effects of actions taken by
third parties, including, but not limited to, governmental authorities, customers, contractors and suppliers, in response to the COVID-19 pandemic,
the impact of actions taken by the Organization of Petroleum Exporting Countries (OPEC) and non-OPEC nations to adjust their production levels,
the impact of general economic conditions, including inflation, on economic activity and on our operations, the general volatility of oil and natural
gas prices and cyclicality of the oil and gas industry, declines in investor and lender sentiment with respect to, and new capital investments in, the
oil and gas industry, project terminations, suspensions or scope adjustments to contracts, uncertainties regarding the effects of new governmental
regulations, the Company’s international operations, operating risks, the impact of our customers and the global energy sector shifting some of their
asset allocation from fossil-fuel production to renewable energy resources, and other factors detailed in the Company’s public filings with the SEC.
Investors are cautioned that any such statements are not guarantees of future performance and actual outcomes may vary materially from those
indicated.

Non-GAAP Financial Information
Adjusted Net Income (Loss), Adjusted Diluted EPS, Free Cash Flow and Adjusted EBITDA are non-GAAP measures.
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Adjusted Net Income (Loss) and Adjusted Diluted EPS are defined as net income (loss) and earnings per share, respectively, excluding the impact
of foreign currency gains or losses as well as other significant non-cash items and certain charges and credits.

Free Cash Flow is defined as net cash provided by operating activities less cash used in the purchase of property, plant and equipment.

Adjusted EBITDA is defined as net income excluding income taxes, interest income and expense, depreciation and amortization expense, stock-
based compensation, non-cash gains or losses from foreign currency exchange rate changes as well as other significant non-cash items and other
adjustments for certain charges and credits.

The Company believes that these non-GAAP measures enable it to evaluate and compare more effectively the results of our operations period over
period and identify operating trends by removing the effect of its capital structure from its operating structure. In addition, the Company believes
that these measures are supplemental measurement tools used by analysts and investors to help evaluate overall operating performance, ability to
pursue and service possible debt opportunities and make future capital expenditures. Adjusted Net Income (Loss), Adjusted EBITDA and Free Cash
Flow do not represent funds available for our discretionary use and are not intended to represent or to be used as a substitute for net income or net
cash provided by operating activities, as measured under U.S. generally accepted accounting principles (“GAAP”).

See “Unaudited Non-GAAP Financial Measures” below for additional information concerning non-GAAP financial information, including a
reconciliation of the non-GAAP financial information presented in this press release to the most directly comparable financial information presented
in accordance with GAAP. Non-GAAP financial information supplements and should be read together with, and is not an alternative or substitute
for, the Company’s financial results reported in accordance with GAAP. Because non-GAAP financial information is not standardized, it may not be
possible to compare these financial measures with other companies’ non-GAAP financial measures.

Investor Relations Contact
Erin Fazio, Director of Corporate Development, Investor Relations & FP&A

(713) 939-7711
Erin_Fazio@dril-quip.com



Revenues:
Products
Services
Leasing
Total revenues

Costs and expenses:
Cost of sales
Selling, general and administrative
Engineering and product development
Restructuring and other charges
Gain on sale of property, plant and equipment
Foreign currency transaction gains
Total costs and expenses

Operating income (loss)

Interest income

Interest expense

Income tas provision (benefit)

Net income (loss)

Income (Loss) per share

Basic

Diluted

Depreciation and amortization

Capital expenditures

Weighted Average Shares Outstanding

Basic

Diluted

Dril-Quip, Inc.

(Unaudited)

Comparative Condensed Consolidated Income Statement

Three months ended

September 30, 2022

June 30, 2022

September 30, 2021

(In thousands, except per share data)

$ 58,508 $ 61,979 S 53,622
20,443 19,596 19,560

9,190 12,403 9,815

88,141 93,978 82,997

65,710 69,663 62,834

22,431 22,498 25,265

2,645 2,720 3,510

2,180 5,765 .

(17,276) (380) (13)

(1,901) (2,419) (1,663)

73,789 97,847 89,933

14,352 (3,869) (6,936)

379 573 188

(131) (99) (94)

(610) 2,175 4,301

$ 15210 § (.570) S (11,143)
$ 045 $ 0.16) $ (0.31)
$ 044 $ (0.16) $ (0.31)
$ 7,123 $ 7,670 S 7,899
$ 10283 $ 1363 $ 2,303
33,948 34,476 35,387

34,232 34,476 35,387



Assets:
Cash and cash equivalents
Short-term investments
Other current assets
PP&E, net
Other assets
Total assets
Liabilities and Equity:
Current liabilities
Deferred Income taxes
Other long-term liabilities
Total liabilities
Total stockholders equity
Total liabilities and equity

Dril-Quip, Inc.
Comparative Condensed Consolidated Balance Sheets
(Unaudited)

September 30, 2022 December 31, 2021
(In thousands)
290279 $ 355,451
25,287 -
430,192 390,098
181,359 216,200
43,407 48,677
970,524 S 1,010,426
89287 9 93,663
3,918 3,925
12,482 15,730
105,687 113,318
864,837 897,108
970,524 $ 1,010,426




Adjusted Net Income (Loss) and EPS:

Net income (loss)

Adjustments (after tax):
Reverse the effect of foreign currency transaction gains
Restructuring and other costs, including severance

Gain on sale of property, plant and equipment
Adjusted net income (loss)

Dril-Quip, Inc.
Reconciliation of Net Income (Loss) to Adjusted Net Income (Loss) and Adjusted Diluted Earnings (Loss) per Share and Adjusted Diluted Earnings (Loss) per Share

Three months ended

September 30, 2022
June 30, 2022 September 30, 2021
Impact on Impact on
Effect on diluted Effect on Effect on diluted
net income (loss) earnings (loss) net income (loss) earnings (loss) net income (loss) earnings (loss)
(after-tax) per share (after-tax) (after-tax) per share
(In thousands, except per share amounts)
$ $ $
15,210 0.44 (5,570) (0.16) (11,143) (0.31)
(1,502) (0.04) (1,911) (0.06) (1,314) (0.04)
1,722 0.05 4,554 0.13 - -
(13,648) (0.40) (300) (0.01) (10) -
1,782 § 0.05 §$ (3,227) $ (0.10) (12,467) $ (0.35)




Adjusted EBITDA:

Net Income (loss)
Add:

Interest (income) expense, net

Income tax provision (benefit)

Depreciation and amortization expense
Restructuring and other costs, including severance
Gain on sale of property, plant and equipment
Foreign currency transaction gains

Stock compensation expense

Adjusted EBITDA

Dril-Quip, Inc.
Reconciliation of Net (Loss) to Adjusted EBITDA

Three months ended

September 30, 2022 June 30, 2022 September 30, 2021
(In thousands)

15210 $ (5,570) $ (11,143)
(248) (474) (94)
(610) 2,175 4,301
7,123 7,670 7,899
2,180 5,765 1,400

(17,276) (380) (13)

(1,901) (2,419) (1,663)

2,569 2,573 3,276
7,047 $ 9,340 $ 3,963




Dril-Quip, Inc.
Reconciliation of Net Cash Provided by Operating Activities to Cash Flow

Free Cash Flow: Three months ended
September 30, 2022 June 30, 2022 September 30, 2021
(In thousands)
Net cash provided (used) by operating activities $ 1,042 $ 9,281) $ 9,323
Less:
Purchase of property, plant and equipment (10,283) (1,363) (2,303)
Free cash flow $ 9,241) $ (10,644) $ 7,020
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Disclaimer| Cautionary Statement EEIE the power of

Forward-Looking Statemants

The nbormation femished in he presentation comans “farward-looking statermsants” within the mesning of the leceral secunbas |awe. Forwend-loalong Statements inchede, bul ane nol imied to, the effects of the COWVID-189 pandemic,
and the effects of ackons laken by Mird paries ncuding, bul not limiled 1o, govemmental asboilies, cusiomens, contractons and suppliers, in respanse io the ongoing COVID-19 pandermic, he impacl of aclions taken by the
Qrganization of Peiroleum Exparting Courries (OPEC) and non-OPEC natns to adjust their produciion leveis, the general volatity of oil and natural gas prices and cyclicality of the od and gas industry, declines in immestar and lendar
santimant with respect to, and new capital investimands In, 1he oll and gas industry, project lerminabions. suspensions or scope adjustmants fo confracts, wncartainties regarding the effacts of new governmental regulations, the
Company’s intarnational operations, oparsting risks, the impact of our customars &nd the global anergy sactor shiting soma of thair asset allocation from fossil-iuel production bo renewabia 8nargy resoLces, goals, projectons,
eatimates, expectations, market outiook, lorecasts, plans and objeciives, including revenue and new praduct revenue, capital expendilures and alher projections, project bookings, bidding and sarvies aclivily, acquisition opportunities,
forecasted supply and demand, forecasted drilling activily and subsaa investment. liguidily, cost savings, and share repurchases and are based on assumplions, estmabes and rsk analysis made by managemend of DrkQug. Inc. (*Dril
Qup’) in Bght of s axparienca and parception of histoncal trends, curment condtions, axpected fisra davelopmants and other factors. No assurance can bae given that achal future results will nat differ matenally from those contained
In tha forward-iooking statermants in this presentation.

Allhough Dil-Cuip balieves that all such statements corained in this presentation are based on reasonable assumplions, there are numMenous vanables of an unpredictable nature or oulside of Drl-Cuip’s contral hal could aftect Dri-
Cnaig's Tuture results arcd the values of ils shares. Each investar mus? assess and bear the risk of uncestainty inharend in the forward-looking statemants confained inthis presentstion.

Pleasa refar to Oril-Quip’s filngs with tha Sacurities and Exchangs Commission ("SECT) for asditonal discussaon of nsks and unoartainties that may affect Oril-=0uip’s actual futire results, Dnl-Qup underakes no obligation to update
tha forward-ooking statemants containad heain,

Use of Non-GAAP Financial Measures

Adjusted Net [ncome, hdjusted Diluled EPS, Adusted EBITDA and Froe Cash Flow arn non-GAAP measures, Adjested Net Income and Adjusted Diluled EPS are defined as nel incomne {loss) and sarmings per share, respeclivaly,
aucluding tha impact of forsign cumancy gains or Insses as well as athar significant non-cash items and cerain charges and cradils, Adjustad EBITDA is dafined as net income axcuding income taxkes, inerast incoma ard expense,
depraciation and amorlization expense, stock-based compansation, non-cash gains or losses from forsign cumency exchange rata changes as well as other significant nen-cash flems and ilems thal can ba conskdared non-recumring.
Frae Cash Flow is tefined as cash provided by operating sclivites less cash used in the purchase of property, plant and eguoment. We balieve that these non-GAAF measures anable ug o evaluste and compare more effectivaly the
resulls of our operations pericd ower period and idenlify operaling rerds by removing the efect of our capital siructure fram our operaling structure and censin other items including (hose thal affect ihe comparabdity of aperating resulis.
In addition, we belicve that these measures are supplermental measurement tocks used by analysts and invesions to help evaluate overall operating pedommance, ability to pursue and service possible debl opportunities and make fstune
capltal axpenditures. Thage maasures do not represent funds available for our discreionary use and are nod intendad to represent or 1o be usad a3 & substiule for nat Income or net cash provided by oparating activities, 3s messwrad
undar U5, generally accaptad sccownting principles (PGAAPT). Non-GAAP finsncial information supplemants should be read tagether with, end is not an altemative or subeliiube for, our financial results reported in accordance with
GAAP. Bacause nan-GAAP financial infoernabion is nol standardized, it may nol be possible 1o compare these financial measures with olher companies’ ron-GAAP nancial measures. ReconciBaians of these non-GAAF measures to
he mast direclly comparable GAAP measure can be found in the appendc.

Use of Wabsite

Invastons should nole that Dri-Cwp ennounces material financial infarmation in SEC filings, press releases and public conference calls. DriHOwe may wse the Investors saction of ils webs(le (aww drilbguip comi o communicate with
inveslors. 1is possible that the fnancial and alher information posted here could be desmed 1o be malenal infoermalion. nfeemation on Dril-0uip's websile i nat part of this prasenialion. 2
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Adpested EBITDA and fres cash flow ane non-GAAP measures. See APPeT i for reconciliation o GAAP measuras,

—

Revenue of $88.1 million for the third quarter of 2022, a decrease of $5.8 million from the second quarter of 2022
driven by unfavorable foreign exchange rate impacts, supply chain delays in downhole tools and reduced leasing
revenues in subsea service;

Net income of $15.2 million, or $0.45 earnings per share, an improvement of $20.8 million, or $0.61 per share
compared to the second quarter of 2022, due to the gain on sale of the Houston forge facility, favorable income
taxes, and lower restructuring costs in the period;

Generated adjusted EBITDA of $7.0 million, or 8.0% of revenue; a decrease of $2.3 million from the second
quarter of 2022;

Cash and short-term investments ended the quarter at $315.6 million. Third quarter net cash provided by
operating activities of $1.0 million and free cash flow of negative $9.2 million, inclusive of $10.3 million of capital
expenditures;

Closed on the sale of the Houston Forge facility during the third quarter of 2022 driving a net gain on sale of
$17.3 million:

Booked $75.0 million of gross new orders during the third quarter of 2022, net of $13.3 million of cancellations
and adjustments, bookings were $61.7 million;

Repurchased $11.1 million of shares at an average price of $24.35 during the third quarter of 2022. Year-to-date
repurchases through the third quarter of 2022 total approx. $21 million; and

Received upgraded MSCI ESG rating of an "A” in the quarter.
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* Brazil's plans to drill ~350 wells in I .
coming years highlights importance of % K : f
our strong relationship with Petrobras

* Saudi Arabia activity increases to -
continue to drive subsea products and \v : ‘
downhole tools growth in 2023 and :
beyond

* Norway/North Sea represents long-term
CCUS potential through our
collaboration agreement with Aker “ -
Solutions to complement the opportunity
i our product and service portiono

Collaboration agreements to provide tailwinds in improving offshore market.
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uarterly Comparisons

[% millions)
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Revenue
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$9
57

Adj, EBITDA ¢4
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Revenue down $5.8 million sequentially due
to unfavorable foreign exchange rate
impacts, supply chain delays in downhole
tools and reduced leasing revenues in
subsea service

Revenue increased year-over-year due to
higher subsea wellhead product sales
primarily in Asia-Pacific and Europe

Adjusted EBITDA was approximately $7.0
million, down sequentially due to lower
revenues

Year-over-year increase in adjusted EBITDA
driven primarily by increased revenue and
reductions in administrative and engineering
expense.

Strong incremental margins compared to prior year. Decline in sequential revenue mitigated by cost reduction efforts.

Mate: Sum af components may not foot duee 1o rounding. Adjusted EBITOA is & non-GAAP measure,
Sea appendlx for reconciliaton to GAAP measune.
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Commercial Update| Bookings Eﬂllﬁ the power of

rical 5
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()3 2022 | Cash, Cash Equivalents & Short-term Investments gﬁIE the power of &

$320.8 -
5173 53156
L
Q2 2022 Shara Adj. FCF Restructuring Manufacturing F¥ Impact Sale of 03 2022
Cish & Cash Equivalents Repurchases Costs Investment Houston Forge Cash, Cash Equivalents

Facility B Short-term
Invastments

Mate: Ad] FCF is Free Cash Flow less restruciunng costs and the manufactuning investiment
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Strategy| 2022 Focus Areas EEIE ‘ the power of O

)

o
3t

Strategic Growth Pillars

» Continue to execute on collaboration agreements, downhole tools growth and e-
Series technology expansion

Organizational Alignment

* Streamlined operations and leadership around more focused and integrated
product and service lines

Optimized Footprint

* Further transformation of our operational footprint to improve efficiency and
reduce excess capacity

Capital Allocation

* Disciplined deployment of capital to generate attractive returns on capital
employed

10
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Organizational Alignment| Updating Our Operating Structure gﬂ}lﬁ; the power of O

Subsea Products BBlle Wellhead Subsea Services

Wellheads, Connectors & SPS
* Remain Tier 1 wellhead provider

Technical Service, Rentals and Rework
* Highly reactive support for equipment installation

* Execute collaboration & license agreements * Global network of trained technicians and specialized

tooling
* |ncrease shallow water tree share

L * Dedicated facilities for refurbishment and rework
* Grow deepwater presence through VXTe monetization

g o R e ) | . 1 | 1

Downhole Tools : Energy Transition |

Liner Hangers and Services | Expansion into Decarbonization Opportunities i

* Continue share gains in key markets XPak De I * Wellhead and tree injection offering for CCUS :
|

= Convert from conventional to expandable liner hangers P Collaborations with integrated providers (i.e. Aker I

Solutions

* Expand through current and future collaborations I ) !

. I = New technology introduction serext |

* Increase test & assembly in local markets I [

|

<




Strategy| Q3 Progress Update

Footprint Optimization

¥ Closed on the sale of the Forge facility at the
Houston, TX campus netting 517.3 million gain
on sale

¥ Terms being negotiated for two additional
properties at Houston, TX campus

v’ Total proceeds from two additional sales
expected to be in the $20-530 million range, net
of expenses

“As of Qotober 27, 2022

<

EEIE ‘ the power of O

Capital Allocation

¥" Initial cash outlay for manufacturing investment
of $3.7M. Additional $18.3M remaining on
authorization in coming twelve months

¥ Capex range for the year of $15 million - $17
million

v $11.1M of stock repurchased in Q3
¥ Year-to-date, inclusive of Q3, $20.8M of
cash returned to shareholders




Capital Allocation| Framework EEIE the power of

Capex / Internal Acquisition Growth Share Repurchase

Fund high return Selective * Returning excess
internal investments opportunities cash to

Targeted (energy and energy shareholders
investments for adjacent)

franchise products

Manufacturing, IT
Systems, etc.

Priority to organic growth, then attractive acquisitions that drive size and scale




2022 Outlook| Updated Financial Outlook EII;': the power of

2022 Estimated 2022 Estimated _ _
Product Bookings Revenue: 2022 Estimated Adj.

EBITDA: 30% to 40%
Up 15% - 20% from Up ~10% from 2021 Incremental margins
2021 levels

2022 Estimated Targeting Break-Even

Capex of 2022 Free Cash Flow*
S15M to $17M Margin

*Free Cash Flow = Operating Cash Flow less Capital Expenditures and does not inchede potential real estate divestres

14
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Appendix

dril-quip.com | NYSE: DRQ




0.0 -
% Q1 2021 Q2 2021 Q3 2021 Q4 2021

Q1 2022 Q2 2022 Q3 2022

Q3 2022| Capital Expenditures EEIE the power of (¥
2021 CAPEX of ~$10 million |
H S Millions
§12.0 1 | | .
$10.0
$8.0 - ’.
$6.0 - :
$4.0 - ¢3
$2.0 - 52 E

Ml racilities [0 Rental Tools [ | Mach. & Equip. B Other

Capital expenditures in 2022 are expected to be $15 to $17 million driven by investments in manufacturing,
rental tools and information technology upgrades to support growth.

Mo

Sumn of companants may not feol due o rounding. 15
<o [ .. ... st




Dril-Quip| Market Performance

MARKET INFORMATION Indexzd Stock Parformance
jlei

the power of

=]
="
arn

Ticker NYSE: DRQ o SEP OO E 147%
al%
Share Prica (at close: 1019/22) §22.70 0

il Zandce Sactar = -10%
s

52-Week Range $18.17 - 54123 %

20%
Cash per Share (as of %/30/2022) § 830 a0

DRCL= -24%,

50

Perfarmance: DRQ  0SX  SPX g
5 & ] -ssh d“'ﬁ =3 &_\ d‘& @_\ o &D. 6{} {Eg:p

Since Q2 Flling (7/28/22) 5% 99%  14% & & & & Rl &

RO ﬁ’fé‘ & F & &8 & F PO &
Year-to-Date 15% 37% -22%

— S — P = DR

Sourcn; FaciSel, Markel dala as of 10182022

s < [ .. ... st




Financial Statements| Income Statement [ﬂ;ﬂ:lﬁ the power of

Trril iy, Ine.
Comparative Congk ol Consalidated hoome 5
(Unanuditesd)

Three manths ended
Sepiensher 3, 2022 June ¥, WY September 30, W11
iln thowsands, except per s hare data)

Revenuoes:
Pmducis 5 SRAE 3 6199 3§ S22
Services 0443 19.59% 19.560
Leasing 9190 12403 9815
Tatal evenues BE 141 QL aTE BT
Costs and expenses:
Cosi of saks HETI0 Lt ALEM
Selling, general and administntive 2411 IR 25265
Engmeerng and praduct developmeni 2645 273 1510
Restructusing and atherchames 2180 5766 .
T onsak ofpropeny, plind and equipment {17276} {380} %
Fareign curency tramsaction gains i 1.901) (2A19) (Lt
Total cosis and expenses TLTRY STRT #9931
Upemimg moome (koss) 14352 (3 BET) (6,935
Imterest income m 573 158
Imterest expense (131} (L) (2]
Imcame tax provision fhenefit) (610} 2175 4101
Red income (kes) 5 15210 5 (5570 § 11,14%
Imcome (Loss b per shane
Basic 3 045 5 {0Ll&y S (03T
Diibared 5 04 5 {016 § [T
Depmcintion and amonization 5 iA P | TAWD 8 7
Capital expendmures 5 10281 3 1363 '3 2
Weighied Avemge Shares Ouisandng
Tasic 11948 AT 35387
Diibated 21 AT 15187
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Financial Statements| Balance Sheet Eﬂ{}j the power of

Comparative Condenzed Consolidated Balance Sheets
(Unaudited)
September 30,2022 December 31, 2021
{In theusands)
Aszzets:
Cash and cash equivalenis 3 200279 % 355431
Shori-term investments 25287 =
Other current assets 430,192 390,098
PP&E, net 181,359 216,200
Other assets 43400 48,677
Total assets 3 910,324 % 1,010,426
Liabilitles and Equiry:
Current bebikties 5 89287 § 93,663
Deferred Income taxes 3918 3925
Orther long-term habilities 12482 15,730
Total hatnhives 105,687 113318
Total stockholders equity 364,837 297,108
Total liabilities and squity 5 970524 $ 1,010,426

<o [ . ... e




Financial Statements| Non-GAAP Financial Measures EE}E the power of (&

Dl B,
Boecon ciliation of Net become { Loss ) to Adjus ted Net Dscome | Loss ) and Adjusted Diluted Earolmgs {Loss j per Shkare
annd Aajus ted Diluted Earnings (Loss) per Share

Aotfjus ted Net Income {Loss ) and EPS: Three months ended
Sepember 30, 2022 Jusive 30, 2022 September 30, 2021
Hinipsact o gt o Himigsac t o
Elfect an diheted Elfect on il wted Effect an ilwted
net imcome {lassh carnimgs (loss) net dncome (loss ) earmimgs {loss ) et income {loss earmings {loss
{after-tax) per slare J{afte r-taxy per & lare {afber -t ) ers are
(e thons amds, except per s ave anomnms)
Net incone {kss) - 15210 % LIS 1 (551§ ey § {11,143y § [LEER}]
Aud jus tments dafter ta):
Reverse the effiect of foreign cumency Iransaction gains {1502y {05 ) {1,391 {00 {1314y (i
Restructuring and other coats, ineliding severance 1,722 005 4,554 i3 - -
Gain on sale of propenty, plant and equipment {13,848 {04 {3M {001y {1 -
Adjusted net income{loss ) 3 1,72 3 [T 327 $ {01m 3 (12467 § (L3 5)




Financial Statements| Non-GAAP Financial Measures EE}E ‘ the power of (&

D d-Chusi o, B
Boec onc i liatbom of Net L come {Loss) to Adjusted EBITDA

Adjusted EBITDA: Three montls ended
September 30, 2022 Junme 340, 2022 September 30, 2021
Al Elous ik
Net income {kas) 5 15210 § {351 3§ {11,143)
Add:
Interest {ineome) expense, net {248 (A4 (LT
[ncodme tax prov Bioon (bene ) (A0 2178 4,301
Depreciation and amon ization expense 123 7670 T8
Restrue turing and other coats, including severm oz 2 180 %8 (1]
Gain on sak of propeny, plant and equipment {17,278 (3Ri0 13
Foreign cumency transaction gains {1900y (2419 {1.663)
Stock conpensation epens & 2 559 257 31276
Adjusted EBITDA 5 1T 3 4340 3 3963
Dhe d-Cpud o, D

Feconciliation of et Cas b Provided by Ope rating Actidties to Free Cash Fliw

Frie Cas b Fliw: Three manths ensded
Sepiember 34, 2022 June 30, 2022 September 30,2021
A thyovues s §
Mot cash provided fus ed) by operating sctivities 5 L2 3 928 5 9323
Liad !
Purchase of property , plant and equipment {101,283) {1,363) {2308)
Free cash fow 5 (9340 3 (loedd) % 70
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Financial Metrics| Definitions BEIE the power of

* Market Capitalization = Share Price x Total Shares Outstanding

* Enterprise Value = Market Capitalization + Debt — Cash and Cash Equivalents

* Non-cash Working Capital = (Current Assets — Cash) — Current Liabilities

* Book Value / Share = Total Shareholders’ Equity / Total Shares Outstanding

» Cash/ Share = Cash, Cash Equivalents & Short-Term Investments / Total Shares Outstanding

« Non-cash Working Capital (WC) / Share = Noncash Working Capital / Total Shares Outstanding

* Total Debt / Capitalization = Total Debt (Short-term + Long-term) / (Total Debt + Total Shareholders’
Equity)

<
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